
Overview of the Child & Dependent Care Credit 
 

Taxpayers may be able to claim the Child and Dependent Care Credit if they paid expenses for 

the care of a qualifying individual to enable them (and their spouse, if filing a joint return) to 

work or actively look for work. Generally, Married Filing Separately taxpayers may not take this 

credit although there are some exceptions. (For more information on the exceptions, review the 

Instructions for Form 2441.) 

 

A qualifying individual for the child and dependent care credit is: 

●​ A dependent qualifying child who was under age 13 when the care was provided - if the 
child turned 13 during the year, the child is a qualifying person for the part of the year 
they were under age 13; or 

●​ A spouse who was physically or mentally incapable of self-care and lived with the 

taxpayer for more than half of the year; or 

●​ An individual who was physically or mentally incapable of self-care, lived with the 

taxpayer for more than half of the year, and either: 

○​  was a dependent; or 

○​ could have been a dependent except that they: 

■​ received gross income of $5,200 or more (for tax year 2025), or 

■​ filed a joint return, or 

■​ the taxpayer (or spouse, if filing jointly) could have been claimed as a 

dependent on another taxpayer's return. 

All persons or organizations that provide care for a child or dependent must be identified, 

including the name, address, and TIN (either the social security number or the employer 

identification number) of the care provider. If the care provider is a tax-exempt organization, 

only the name and address of the organization must be provided. For more information, review 

Provider Info Needed to Claim Child & Dependent Care Credit. 

Only the custodial parent may claim the Child and Dependent Care Credit for a child, even if the 

child is being claimed as a dependent by the noncustodial parent under the rules for divorced or 

separated parents. 

Refer to Pub 4012 Tab G for more information on this credit. 

Payments to Relatives or Dependents  

The care provider cannot be: 

●​ a spouse; or 
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https://www.irs.gov/instructions/i2441
https://www.ctcresources.com/uploads/3/1/6/2/31622795/provider_info_needed_to_claim_child___dependent_care_credit_-_052225.pdf


●​ the parent of a qualifying individual if the qualifying individual is the taxpayer’s child and 

under age 13; or 

●​ the taxpayer’s child who is under the age of 19; or 

●​ a dependent whom the taxpayer may claim on their return. 

Tax Year 2021 versus Tax Year 2022 & After 

 2021 2022 and after 

Credit Type Refundable   Nonrefundable 

Expense Limit ●​ Cannot exceed $8,000 
for one qualifying 
individual 

●​ Cannot exceed $16,000 
for more than one 
qualifying individual 

●​ Cannot exceed $3,000 
for one qualifying 
individual 

●​ Cannot exceed $6,000 
for more than one 
qualifying individual 

Credit Amount/Value ●​ Up to 50% of expenses 
●​ Maximum of $4,000 for 

one dependent 
●​ Maximum of $8,000 for 

more than one 
dependent 

●​ 20% - 35% of expenses 
●​ Maximum of $1,050 for 

one dependent 
●​ Maximum of $2,100 for 

more than one 
dependent 

Maximum Income Limit 
and Phase-Out 

Information 

●​ Income cap for max 
credit $125,000  
(phase-out begins after)  

●​ Income cap for partial 
credit: $438K   

●​ Income cap for max 
credit $15,000  
(phase-out begins after) 

●​ No upper income limit 
for partial credit 
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